Trusted Authorities

If you are facing foreclosure,
you can find help, free of
charge, from the following
organizations, which may
include HUD - approved
counseling agencies:

Community Legal Services of
Mid-Florida

U.S. Department of Housing
and Urban Development

U.S. Department of Justice

U.S. Department of the
Treasury

National Fair Housing
Alliance

National Foreclosure Mitiga-
tion Counseling Agencies

Homeownership Preservation
Foundation

Fannie Mae

Freddie Mac

Lawyer's Committee for Civil
Rights Under Law

i didn't think
it could happen
to me

About Community Legal
Services of Mid-Florida (CLSMF)

The mission of CLSMF is to provide
access to justice through high quality legal
assistance to low-income persons.

Community Legal Services of Mid-Florida, Inc.
provides free legal assistance to eligible
low-income persons in civil matters (we do not
provide legal assistance in criminal or traffic
matters). CLSMF provides community
education seminars and detailed informational
brochures on major areas of law we practice.

United »ﬁ‘ - :
e =L1SC L)

United Way Volusia-Flagler Counties
of Marion County

! The Florida Bar Foundation

Leadership & Funding for Legal Aid in Florida

The Florida Bar Foundation,
with Interest on Trust Accounts program funding,
provides support for this service.

Community Legal Services of
Mid-Florida Offices
*BREVARD: 1-866-469-7444

CITRUS & SUMTER
106 N. Osceola Ave., Inverness, FL
34450
(352) 726-6592 — CITRUS
1-800-984-2918— SUMTER

Community Legal
Services of
Mid-Florida

How To
Recognize A
Loan Modification
Scam And What To
Do Next..

FLAGLER: 1-800-405-1417
HERNANDO: 1-866-801-5566

LAKE— (352) 343-6351
226 West Main St., Tavares, FL 32778

MARION-— (352) 629-6257
2300.SE 17th Street Suite 201
Ocala, FL 34471

*ORANGE — (407) 841-7777
122 E. Colonial Drive, Suite 200
Orlando, FL 32801

OSCEOLA — (407) 933-1791
800 No. Main St., Kissimmee, FL 34744

PUTNAM: (386) 385-0928
216 S. 6th Street, Palatka, FL 32177

*SEMINOLE: (407) 322-6673

VOLUSIA — (386) 258-5600
128 Orange Ave., Suite 100,
Daytona Beach, FL 32114
Toll-free number: 1-800-363-2357

ADMINISTRATIVE OFFICE:
(386)506-5396

info@clsmf.org
www.clsmf.org

*Offices currently not offering
Family Law services
H-18 11/11



Loan modifications are

changing every day.
Here are some of the
most common loan

modification scams out
there today.

Phony Counseling or Foreclosure
Rescue Scams The scam artist poses
as a counselor and tells you he can ne-
gotiate a deal with your lender to save
your house—if you pay him a fee first.
He may even tell you not to contact your
lender, lawyer or housing counselor—
that he'll handle all details. He may even
insist that you make all mortgage pay-
ments directly to him while he negoti-
ates with the lender. Once you pay the
fee, or a few mortgage payments, the
scammer disappears with your money.

Fake "Government" Modification Pro-
grams Some scammers may claim to
be affiliated with, or approved by, the
government, or they may ask you to pay
high, up-front fees to qualify for govern-
ment mortgage modification programs.
The scammer's company name and
Web site may sound like a real govern-
ment agency. You may also see terms
like "federal," "TARP" or other words
related to official U.S. government pro-
grams. Your lender will be able to tell
you if you qualify for any government
programs to prevent foreclosure. And
you do not have to pay to benefit from
these programs.

Bait-and-Switch The scam artist con-
vinces you to sign documents for a
"new loan modification" that will make
your existing mortgage current. This is a
trick. You actually just signed docu-
ments that surrender the title of your
house to the scam artist in exchange for
a "rescue" loan.

Rent-to-Own _or Leaseback Scheme
A scammer urges you to surrender the
title of your home as part of a deal that
will let you stay in your home as a
renter and then buy it back in a few
years. He may tell you that surrendering
the title will permit a borrower with a
better credit rating to get new financ-
ing—and keep you from losing your
home. However, the scammer may
have no intention of ever selling the
home back to you. But the terms of
these deals usually make buying back
your home impossible. Worse yet, when
the new borrower defaults on the loan,
you're evicted.

Variations

1. The scammer raises your rent over
time to the point that you can’t afford
it. After missing several rent pay-
ments, you are evicted, leaving the
"rescuer" free to sell your house.

2. The scammer offers to find a buyer
for your home, but only if you sign
over the deed and move out. The
scammer promises to pay you some
of the profit when the home sells.
But the scammer simply rents out
your home and keeps the profits
while your lender proceeds with the
foreclosure. You lose your home
and are still responsible for the un-
paid mortgage, because transferring

the deed does not affect your mort-
gage obligation.

Bankruptcy to Avoid Foreclosure
The scammer may promise to negotiate
with your lender or get refinancing on
your behalf if you pay a fee up front.
Instead of contacting your lender or refi-
nancing your loan, he pockets the fee
and files a bankruptcy case in your
name—sometimes without your knowl-
edge.

A bankruptcy filing often stops a home
foreclosure, but only temporarily. Filing
bankruptcy stops any collection and
foreclosure while the bankruptcy court
administers the case. But, eventually
you must start paying your mortgage, or
the lender will be able to foreclose. You
could lose the money you paid to the
scammer and your home. Worse yet, a
bankruptcy stays on your credit report
for 10 years, which makes it difficult to
obtain credit, buy a home, get life insur-
ance or even get a job.

Stop Scammers in Their Tracks
Every day, loan modification scams rob
more people of their money and their
homes. You can fight back and put a
stop to this crime.

If you or someone you know has been
the victim of a loan modification scam,
we urge you to make a quick call and be
a hero in your neighborhood by report-
ing scam artists to the authorities.

Please take action by doing any or all of
the following:

1 Call the Homeowner’s Hope Hotline:
1-888-995-HOPE (4673) Assistance is
available in 20 languages upon request.
2 File a complaint online through the
Lawyers' Committee for Civil Rights
Under the Law. Submit your online
complaint form in English.

3 Call the Federal Trade Commission
(FTC) at 877-FTC-HELP (1-877-382-
4357).

4 You can contact the Florida Attorney
General’s office .

5 Contact the Better Business Bureau.
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